MERGER NEWS

ZEE — INVESCO
WAR CONTINUES

The Zee — Invesco battle continues to surge with
both sides trying to tighten the screws. In a recent
development ZEEL MD and CEO Punit Goenkaalleged that
the merger deal between Reliance Industries mediaentities
and ZEEL was not in the interest of the company's
shareholders. "Why didn’t Invesco make its plans public
earlier? Does good corporate governance only apply to
corporates and not their institutional investors?” he
guestioned.

Reliance Industries
has issued a statement
saying that it has been
unnecessarily drawn into
the boardroom battle
between the two companies.
The company also said that
the merger deal between its
media propertiesand ZEEL
could not proceed further
due to differences between
ZEEL promoters and
I nvesco.

The company further stated that it had made abroad
proposal for merger of its mediapropertieswith Zee at fair
valuations of Zee and all its properties. “ The valuations of
Zee and our properties were arrived at based on the same
parameters. The proposal sought to harness the strengths
of all the merging entities and would have helped to create
substantial valuefor all, including the shareholders of Zee,”
the statement added.

Shriram Subramanian, Founder and MD at proxy
advisory firm InGovern hasreportedly said that “Invesco’'s
actionssofar initsbattle against Zee seem to be atakeover
battle under the guise of shareholder activism.”

Subramanian reportedly said that “Reliance group
entities should have directly approached the Board of Zee
with their offer and it is surprising that Invesco has been
leading the discussions.”

“Invesco'sing stence on Punit Goenka'sremoval sans
an alternative plan was baffling to all. Thisdespite Invesco
saying in court that they are not against the Zee-Sony deal,
thetermsof which wereinthe public domain,” hereportedly
said.
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Subramanian further said, “If Invesco hasall along
been playing matchmaker, they should have disclosed it
at the time of the EGM requisition.”

Justin Leverenz, chief investment officer of
Invesco Developing
Markets Equities, had
said that Zee's potential
doesnot stop at it being
a well-governed stand-
alone entity, and that it
has welcomed the
announcement of the
non-binding term sheet
reflecting Sony’s
interest in a strategic
alignment with Zee.
“We need more
information to properly
evaluate a strategic
combination between PUNIT GOENKA
Zee and Sony”.

In another
setback to Invesco The
Bombay High Court on Tuesday granted an interim
injunction against Zee Entertainment Enterprise Ltd's
(ZEEL) largest shareholder Invesco, restraining the latter
from going ahead with the requisition of an extraordinary
general meeting (EGM) seeking removal of theZEEL MD

and CEO Punit Goenka. &
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