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The decks have been cleared by NCLT for the epic
merger of Sony TV and Zee TV. This is a very positive
indication and gives rise to a US$10-bn media entity. Both
Sony and Zee together will account for an audience share
of over 700 million in the TV and digital arena. Together
the two entities post-merger will own over 70 TV channels,
two video streaming platforms — ZEE5 and Sony LIV — and
film studios — ZEE Studios and Sony Pictures Films India
— with a market share of 26%.

However, the merger still has to see what will be the
role of Punit Goenka in the merged entity. The merger still
has to get past the final order regarding the promoters of
Zee who have been barred from holding any position in
the any listed company.

Another concern was Disney+ Hotstar lost 12.5
million subscribers due to the loss of sporting rights to
Viacom. This shows that the Indian streaming market
remains a difficult environment to achieve both scale and
profitability. There have been rumours about Disney +
Hotstar wishing to make an exit from the linear TV business
from India and is scouting for potential buyers or have a
JV with any company. If Disney makes an exit then Sony —
Zee has the potential to take lead and emerge as the
number one player in this segment. And if Goenkas are not
able to hold any position then NP Singh of Sony may head
the new entity. Singh is an old and experienced hand.

In another development he Telecom Regulatory
Authority of India (TRAI) has issued a Consultation Paper
on Review of Regulatory Framework for Broadcasting and
Cable services.

The authority has sought comments from stakeholders
on the paper to address the issues raised in the new tariff
order (NTO 3.0) issued in November, 2022.

This would address remaining issues pertaining to
Tariff, Interconnection and Quality of Service of
Broadcasting and Cable services, as identified by the
stakeholders' committee and suggested by other
stakehol ders.

TRAI also released a consultation paper on
regulatory mechanism for over-the-top (OTT)
communication services, and selective banning of OTT
services, seeking inputs from stakeholders.

The next few months will redefine new norms for OTT
and address issues pertaining to broadcast and cable TV.
| hope that this should improve things as we head to an
election year in 2024.
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