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positioning the bid as both financially stronger and
strategically broader.

Warner Bros. said its board will “carefully review
and consider” the Paramount Skydance proposal and aims
to advise sharcholders within 10 business days. For now,
the board has not changed its recommendation supporting
the Netflix deal approved last week.

Comparing the two offers is complex. Warner Bros.
plans to spin off its cable networks, including CNN, TNT
and Discovery Channel,before closing the Netflix deal.
Paramount argues this spinoff is worth about $1 per share,
while some analysts value it closer to $4, a gap that could
tilt the economics back in Netflix’s favour. Still, Paramount
says its proposal delivers $18 billion more in cash to
shareholders overall.

Both bids face significant regulatory scrutiny.
Paramount contends its chances of approval are stronger,
citing Netflix’s dominant position in global streaming. The
transactions have also drawn political attention, with both
bidders engaging Washington as antitrust concerns loom
large.

If Warner Bros. walks away from Netflix, it would
owe a $2.8 billion breakup fee, typically paid by the new
acquirer. Conversely, Netflix would owe $5.8 billion if it fails
to secure regulatory approval.

Netflix may be in the driver’s seatfor now, but
Paramount’s bold move ensures the road ahead will be
anything but smooth.®
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