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MEDIA FOCUS

SC RULING RAISES
RED FLAGS FOR
DIGITAL MEDIA

A recent Supreme Court verdict permitting both the
Centre and states to levy separate taxes on precedent
could pave the way for fresh levies on OTT platforms,
digital media, and even social networks—under the

umbrella of “entertainment” taxation.

While the ruling is rooted in pre-GST laws, the apex
court held that service tax (central) and entertainment tax
(state) are distinct and can coexist. However, legal and
industry voices argue that the decision could lead to
fragmented taxation and renewed policy uncertainty for
digital platforms, which were expected to operate under a
streamlined GST regime.

Rohit Jain, Managing Partner at Singhania & Co.,
criticized the verdict’s foundational basis: “The court seems
to have overlooked the legal
nuance between ‘entertainment’
and ‘entertainments’—terms that
carry different legal weight. The
ruling could now be used by
states to justify new taxes on
OTT content or even social
media.”

Broadcast executives
share the anxiety. “With ad
revenues already under pressure and subscriber churn
rising, adding another unpredictable tax burden would hurt
broadcasters and digital content platforms alike,” said a
senior industry official.

Legal experts caution that while GST subsumes most
indirect taxes, Entry 62 of the State List still allows states to
regulate and tax entertainment through local bodies. SR
Patnaik, Partner at Cyril Amarchand Mangaldas, noted:
“This ruling constitutionally validates dual taxation—
especially when different aspects fall under separate
legislative powers. But it complicates compliance.”

Patnaik advised digital and OTT platforms to prepare
for jurisdiction-specific challenges: “How services are
classified and where they are consumed will now play a
critical role in determining tax exposure.”

Several legal voices are calling for a review petition
to challenge the ruling before it reshapes India’s digital tax
landscape.

esasaI ko fOsalao nao
iDijaTla maIiDyaa ko ilae
Ktro kI GaMTI bajaa dI

halahI mao M saup`Ima kaoT- nao ko Md ` AaOr rajyaao M daonaao M kao Alaga
kr lagaana o kI Ana umait dot o hue fOsalaa sa unaayaa¸ ijasasa o
AaoTITI Pla oTfa^ma -¸ iDijaTla maIiDyaa va yahaM tk kI

saa oSala naoTvak- pr BaI naya o kr ka rasta saaf hao sakta
hO ijasa o ‘manaa or Mjana’ kraQaana ko naama sa o jaanaa jaya o gaa.

halaaMik yah fOsalaa jaIesaTI ko phlao ko kanaUnaaoM pr AaQaairt
hO¸ laoikna savaao-cca nyaayaalaya nao maanaa ik saovaa kr ³koMd`Iya´ AaOr
manaaorMjana kr ³rajya´ Alaga–Alaga hOM.halaaMik¸ kanaUnaI AaOr ]Vaoga
jagat kI Aavaaja ka tk- hO ik [sa fOsalao sao iDijaTla PlaoTfa^ma- ko ilae
KMiDt kraQaana AaOr nayaI naIit AinaiScatta hao saktI hO¸ ijasasao ek
sauvyavaisqat jaIesaTI vyavasqaa ko tht kama krnao kI ]mmaId qaI.

isaMGaainayaa eMD kMpnaI ko maOnaoijaMga paT-nar raoiht jaOna nao fOsalao ko
AaQaarBaUt AaQaar kI Aalaaocanaa kI: eosaa lagata hO ik nyaayalaya nao

manaaorMjana AaOr manaaorMjana ko baIca kanaUnaI
baarIikyaaMo kao najarAMdaja kr idyaa
hO¸ yao eosao Sabd hOM ijanaka kanaUnaI
mah%va Alaga–Alaga hO.[saka [stomaala
rajya AaoTITI kMToMT yaa yahaM tk ik
saaoSala maIiDyaa pr nayao kraoM ko ilae
kr sakto hOM.

p`saarNa AiQakarI BaI [sa
icaMta kao saaJaa krto hOM.]Vaoga ko
ek vairYz AiQakarI nao kha ‘iva&apna

rajasva pr phlao sao hI dbaava hO AaOr gàahkaoM kI saM#yaa maoM vaRiw hao rhI
hO̧  eosao maoM ek AaOr Ap%̀yaaiSat kr baaoJa sao p`saarkaoM AaOr iDijaTla
saamaga`I PlaoTfa^ma- daonaaoM kao nauksaana haogaa.

kanaUnaI ivaSaoYa&aoM nao caotavanaI dI hO ik jaIesaTI maoM AiQakaMSa
Ap`%yaxa kr Saaimala hOM¸ laoikna rajya saUcaI kI p`vaRiYT 62 ABaI BaI rajyaaoM
kao sqaanaIya inakayaaoM ko maaQyama sao manaaorMjana kao ivainayaimat krnao AaOr kr
lagaanao kI Anaumait dotI hO.isairla AmarcaMd maMgaladasa ko paT-nar esaar
pTnaayak nao kha ‘yah inaNa-ya saMvaOQaainak $p sao daohro kraQaana kao vaOQa
banaata hO–Kasakr jaba ivaiBanna phlaU Alaga–Alaga ivaQaayaI Sai@tyaaoM ko
AMtgat- Aato hOM.laoikna yah Anaupalana kao jaiTla banaata hO.’

pTnaayak nao iDijaTla AaOr AaoTITI PlaTfa^ma- kao xao~aiQakar
ivaiSaYT caunaaOityaaoM ko ilae tOyaar rhnao kI salaah dI:‘saovaaAaoM kao kOsao
vagaI-kRt ikyaa jaata hO AaOr ]naka ]pBaaoga khaM ikyaa jaata hO̧  yah
Aba kr jaaoiKma inaQaa-irt krnao maoM mah%vapUNa- BaUimaka inaBaayaogaa.’

k[- kanaUnaI pxa [sa fOsalao kao caunaaOtI donao ko ilae samaIxaa
yaaicaka kI maaMga kr rho hOM¸ [sasao phlao kI yah Baart ko iDijaTla
pirdRSya kao nayaa $p do.


