MARKET REPORT

PARAMOUNT
SKYDANCE CLEARS KEY

HURDLE IN WBD DEAL

Paramount Skydance is acquiring Warner Bros.
Discovery after Netflix declined to raise its competing
offer. The development marks a significant shift in one

of the most closely watched media consolidation battles
in the global entertainment industry.

Paramount Skydance has effectively secured a major step
forward in its pursuit of Warner Bros. Discovery after Netflix
confirmed it will not revise its earlier acquisition proposal.

Warner Bros. Discovery informed Netflix that its board,
after consulting financial and legal advisers, had determined that
Paramount Skydance’s latest proposal constitutes a “Company
Superior Proposal” under the terms of WBD’s existing merger
agreement with Netflix. The notice triggered a contractual window
allowing Netflix to revise its bid, but the streaming giant has now
chosen not to match the rival offer.

In a joint statement, Netflix co-CEOs Ted Sarandos and
Greg Peters said the company had evaluated the revised pricing

required to compete with the Paramount

Skydance proposal and concluded that the

transaction was no longer financially attractive.

The executives said the earlier
agreement with WBD would have delivered
shareholder value with a relatively clear
regulatory path, but emphasised that the
company remains disciplined in pursuing
acquisitions. They also acknowledged the WBD leadership team,
including CEO David Zaslav, for conducting what they described
as a fair and rigorous process.

Under the terms disclosed by WBD, Paramount
Skydance’s proposal includes a US$31 per share all-cash offer,
along with a US$7 billion regulatory termination fee should the
deal fail due to regulatory issues. The proposal also includes
provisions to cover the US$2.8 billion termination fee payable to
Netflix if the current merger agreement is terminated.

The WBD board has formally notified Netflix that the
Paramount Skydance proposal qualifies as a superior bid. With
Netflix opting not to submit revised terms during the response
period, the board may now proceed toward terminating the existing
agreement and advancing discussions with Paramount Skydance.

If completed, the transaction would represent one of the
most significant consolidation moves in the global media sector,
combining major film studios, television networks and streaming
assets at a time when scale and premium content remain critical to
competing in the rapidly evolving entertainment market.H
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