MERGER REPORT

JIOSTAR
STREAMLINES TV
DISTRIBUTION
STRUCTURE

JioStar India, the Reliance Industries—Disney joint
venture, is moving to simplify its corporate structure by
folding its television distribution arm into the parent
entity. The proposed fast-track merger reflects a
broader effort to consolidate legacy broadcast
operations as India’s media groups recalibrate for
scale, efficiency, and regulatory clarity.

JioStar India has proposed the merger of its wholly
owned subsidiary, IndiaCast Media Distribution, into the
parent company through a fast-track process under Section
233 of the Companies Act. The move, subject to regulatory
approvals, is aimed at consolidating television distribution
operations within a single corporate entity and reducing
structural complexity following a series of mergers within
the group.

Under the proposed scheme, all assets, liabilities,
contracts, employees, and ongoing legal proceedings of
IndiaCast will be transferred to JioStar India. Since IndiaCast
is a wholly owned
subsidiary, the
amalgamation will not
involve any issuance
of shares or monetary
consideration. Once
the scheme becomes
effective, IndiaCast
will be dissolved
without undergoing a
separate winding-up
process.

The effective
date for the merger has been proposed as April 1, 2025, or
another date approved by JioStar India’s board. The board
cleared the amalgamation scheme on July 14, 2025, and a
notice inviting objections or suggestions from stakeholders
was filed with the Registrar of Companies on January 23,
2026. If no objections are raised by regulators or creditors,
the merger could be completed within a relatively short
timeframe.

IndiaCast operates as an aggregator and distributor
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of'television channels, supplying content to cable television
networks and direct-to-home (DTH) platforms across India.
Historically, the company was a joint venture between
Viacom18 and TV 18. Over time, successive restructurings
reshaped the ownership landscape: TV18 was amalgamated
into Network18, while Viacom18 merged with Star India to
create JioStar. IndiaCast also distributes channels for third-
party broadcasters, including Eenadu Television and
AETNI18, which operates History TV18.

From a financial perspective, IndiaCast remains a
modest but stable operation within the group. For the
financial year ended 2025, the company reported total
income of 7240 crore and a marginal net loss of 724 lakh,
compared with income of 7224 crore and a net loss of 72.63
crore in the previous year. While profitability has remained
elusive, the narrowing of losses indicates a relatively steady
distribution business in a challenging pay-TV environment.

As part of the amalgamation, all intercompany
investments, balances, and
transactions between IndiaCast and
JioStar India will be cancelled. The
company has stated that the merger
is intended to improve operational,
managerial, and strategic efficiency
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From an industry standpoint, the move reflects a
broader trend among large media conglomerates to simplify
layered corporate structures created through years of
acquisitions and joint ventures. With television distribution
facing margin pressure from cord-cutting, pricing
regulation, and competition from digital platforms, tighter
organisational integration is increasingly seen as a way to
protect scale advantages and reduce friction.

Legal experts note that fast-track mergers under
Section 233 are gaining popularity, particularly for mergers
between holding companies and wholly owned
subsidiaries. Such transactions typically take two to three
months to complete if no objections are raised by regulators,
offering a quicker alternative to conventional merger routes.

For JioStar, the proposed amalgamation appears less
about expansion and more about consolidation, bringing
legacy broadcast distribution closer to the core as the
group balances traditional television operations with its
growing digital ambitions.H
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