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CABLE TV DISTRIBUTION

CHANGING LEGACY
OF CABLE TV

DISTRIBUTION
The changing legacy and landscape of Cable TV
distribution over the past decade is articulated
vividly in the feature giving a varied insight on

the cable TV market.
CABLE TV SECTOR: CURRENT POSITION

The television service sector in the country mainly
comprises cable TV services, DTH services, IPTV services
and terrestrial TV services
provided by Doordarshan, the
public broadcaster. As per an
industry report, total TV
households in India were estimated
to be 15.5 Crore at the end of year
2012. The Cable TV segment is the
largest platform. It has grown
significantly with the number of
cable TV households increasing
from just 4.1 lakh in 1992 to more
than 9.4 Crore by the end of March
2012. The DTH platform is also
growing with number of DTH
households reaching a figure of
5.45 Crore by the end of year 2012.

Increase in the subscriber base has also led to
commensurate growth on the supply side. India today has
a large broadcasting
and distribution
sector, comprising 828
television channels,
around 6000 multi
system operators,
approximately 60,000
LCOs, 7 DTH/ satellite
TV operators and few
IPTV service
providers. Value chain
of TV channel
distribution through
Cable, DTH, IPTV and
HITS platforms is
depicted in Figure 1: Fig. 1: Broadcasting and Distribution Value Chain
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ipClao ek dSak maoM kobala TIvaI ivatrNa kI badlatI
ivarasat AaOr pirdRSya kao [sa fIcar maoM spYT $p sao

vya@t ikyaa gayaa hO¸ jaao kobala TIvaI baajaar pr
ivaivaQa jaanakarI dota hO.

kobala TIvaI xa o~: vat-maana isqaitkobala TIvaI xa o~: vat-maana isqaitkobala TIvaI xa o~: vat-maana isqaitkobala TIvaI xa o~: vat-maana isqaitkobala TIvaI xa o~: vat-maana isqait
doSa maoM TolaIivajana saovaa xao~ maoM mau#ya $p sao kobala TIvaI saovaayaoM̧

DITIeca saovaayaoM̧  Aa[-pITIvaI saovaayaoM AaOr
saava-jainak p`saark dUrdSa-na Wara p`dana
kI jaanao vaalaI TorisT/yala TIvaI saovaayaoM Saaimala
hOM.ek ]Vaoga irpaoT- ko Anausaar vaYa- 2012
ko AMt maoM Baart maoM kula TIvaI GaraoM kI
saM#yaa 15º5 kraoD, haonao ka Anaumaana lagaayaa
gayaa qaa.kobala TIvaI KMD sabasao baD,a
PlaoTfa^ma- hO.[samaoM kafI vaRiw hu[- hO AaOr
kobala TIvaI GaraoM kI saM#yaa 1992 maoM kovala
4º1 laaK sao baZ,kr maaca- 2012 ko AMt
tk 9º4 kraoD, sao AiQak hao gayaI
hO.DITIeca PlaoTfa^ma- BaI baZ, rha hO AaOr
vaYa- 2012 ko AMt tk DITIeca pirvaaraoM
kI saM#yaa 5º45 kraoD, tk phuMca gayaI

hO.
ga`ahk AaQaar maoM vaRiw sao AapUit- pxa maoM BaI samaanaupaitk vaRiw hu[-

hO.Aaja Baart maoM ek baD,a
p`saarNa AaOr ivatrNa xao~ hO
ijasamaoM 828 TIvaI caOnala¸
lagaBaga 6000 malTI isasTma
Aa^proTr¸ lagaBaga 60¸000
elasaIAao¸ 7 DITIecaÀ
saOTolaa[T TIvaI AâproTr AaOr
kuC Aa[-pITIvaI saovaa p`data
Saaimala hOM.kobala¸ DITIeca¸
Aa[ -pITIv a I Aa Or
ecaAa[-TIesa PlaoTfa^maao-M ko
maaQyama sao TIvaI caOnala ivatrNa
kI maUlya EaRMKlaa kao ica~ 1
maoM dSaa-aa gayaa hO:
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A. PROVISIONS OF THE CABLE TELEVISION
NETWORKS (REGULATION) ACT, 1995 AND
OTHER ACTS/REGULATIONS

The cable TV operations are governed by the Cable
Television Networks (Regulation) Act, 1995 (hereinafter
referred to as the Cable TV Act) and the Cable Television
Networks Rules, 1994 (hereinafter referred to as the Cable
TV Rules). Under sub-section (1) of section 4 of the Cable
TV Act, for operating a cable television network, a person
is required to register as a cable operator with the registering
authority. The Head Post Master of the Head Post Office of
the local area has been notified as the registering authority
for local cable operators. MSOs also have to register
themselves as a cable operator. The eligibility conditions
stipulated for LCOs are also applicable to MSOs.

With the introduction of Digital Addressable System
(DAS), Government has amended the Cable Television
Networks Rules, 1994 by issuing the Cable Television
Networks (Amendment) Rules, 2012 on 28th April 2012,
according to which an MSO operating in DAS notified areas
is also required to take necessary permission from MIB in
addition to registration as a cable operator.

B. RECOMMENDATIONS OF TRAI RELATED TO
CABLE TV SERVICES

TRAI in its recommendations on “Restructuring of
Cable TV Services” dated 25th July 2008, inter-alia
recommended that the present system
of registration for Cable TV operators
should be replaced by a licensing
framework and a separate licensing
provision for Multi System Operators
(MSOs) should be introduced thus
recognizing them as an entity separate
from Cable TV operators. This
recommendation has been accepted
and implemented by the Government
in DAS environment and MSOs have to register with the
MIB for operating in DAS notified areas.

TRAI in its recommendations on “Issues related to
entry of certain entities into Broadcasting and Distribution
activities” dated 28th December 2012, inter-alia,
recommended the following:

“The Central Government Ministries and
Departments, Central Government owned
companies, Central Government undertakings,
Joint ventures of the Central Government and the
private sector and Central Government funded
entities should not be allowed to enter into the
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kobala TIvaI pircaalana kobala TolaIivajana naoTvak- ³ivainayamana´
AiQainayama 1995 ³[sako baad kobala TIvaI AiQainayama ko $p maoM saMdiBa-
t´ AaOr kobala TolaIivajana naoTvak- inayama¸ 1994 ³[sako baad kobala
TIvaI inayama ko $p maoM saMdiBa-t´ Wara Saaisat haoto hOM.kobala TIvaI
AiQainayama kI Qaara 4 kI ]pQaara ³1´ ko tht kobala TolaIivajana
naoTvak- saMcaailat krnao ko ilae ek vyai@t kao pMjaIkrNa p`aiQakarI ko
saaqa kobala Aa^proTr ko $p maoM pMjaIkRt haonaa AavaSyak hO.sqaanaIya xao~
ko p`Qaana DakGar ko p`Qaana paosT maasTr kao sqaanaIya kobala Aa^proTraoM ko
ilae pMjaIkrNa p`aiQakarI ko $p maoM AiQasaUicat ikyaa gayaa hO.emaesaAao
kao BaI Kud kao kobala Aa^proTr ko $p maoM pMjaIkRt krnaa haogaa.elasaIAao
ko ilae inaQaa-irt pa~ta Sato-M emaesaAao pr BaI laagaU haotI hOM.

iDijaTla eD/osaobala isasTma ³DIeesa´ kI Sau$Aat ko saaqa sarkar
nao 28 Ap`Ola 2012 kao kobala TolaIivajana naoTvak- inayama 1994 maoM
saMSaaoQana ikyaa hO̧  ijasako Anausaar DIeesa AiQasaUicat xao~aoM maoM kaya-rt
ek emaesaAao BaI kobala Aa^proTr ko $p maoM pMjaIkrNa ko Alaavaa
emaAa[-baI sao AavaSyak Anaumait laonaa AavaSyak hO.
baIº kobala TIvaI saovaaAao M sa o saMba MiQat T/a[- kI isafairSao MbaIº kobala TIvaI saovaaAao M sa o saMba MiQat T/a[- kI isafairSao MbaIº kobala TIvaI saovaaAao M sa o saMba MiQat T/a[- kI isafairSao MbaIº kobala TIvaI saovaaAao M sa o saMba MiQat T/a[- kI isafairSao MbaIº kobala TIvaI saovaaAao M sa o saMba MiQat T/a[- kI isafairSao M

T/a[- nao 25 jaulaa[- 2008 kao ‘kobala TIvaI saovaaAaoM ko puna-gazna’
pr ApnaI isafairSaaoM maoM Anya baataoM ko saaqa–saaqa isafairSa kI ik

kobala TIvaI Aa^proTraoM ko ilae pMjaIkrNa kI
vat-maana p`NaalaI kao ek laa[saoMisaMga Z,aMcao AaOr
malTI isasTma Aa^proTraoM ³emaesaAao´ ko ilae
ek Alaga laa[saoMisaMga p`avaQaana Wara p`itsqaaipt
ikyaa jaanaa caaihe¸ kao [sa p`kar kobala
TIvaI Aa^proTraoM sao Alaga ek [ka[- ko $p maoM
maanyata doto hue poSa ikyaa jaanaa caaihe.[sa
isafairSa kao sarkar Wara DIeesa pirvaoSa maoM

svaIkar AaOr kayaa-invat ikyaa gayaa hO AaOr emaesaAao kao DIeesa
AiQasaUicat xao~aoM maoM saMcaalana ko ilae emaAa[-baI ko saaqa pMjaIkrNa
krnaa haogaa.

T/a[- nao 28 idsaMbar 2012 kao ‘p`saarNa AaOr ivatrNa gaitivaiQayaaoM maoM
kuC saMsqaaAaoM ko p`vaoSa sao saMbaMiQat mau_aoM’ pr ApnaI isafairSaaoM maoM Anya
baataoM ko saaqa–saaqa inamnailaiKt isafairSa kI:

‘koMd` sarkar ko maM~alayaaoM AaOr ivaBaagaaoM¸ koMd` sarkar ko
svaaima%va vaalaI kMpinayaaoM̧  koMd` sarkar ko ]pËmaaoM̧  koMd` sarkar
AaOr inajaI xao~ ko saMyau@t ]VmaaoM AaOr koMd` sarkar Wara iva<a
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business of broadcasting and/or distribution of TV
channels.

State Government Departments, State
Government owned companies, State Government
undertakings, Joint ventures of the State
Government and the private sector, and State
Government funded entities should not be allowed
to enter into the business of broadcasting and/or
distribution of TV channels.”

C. MARKET STRUCTURE AND DOMINANCE
ISSUES

It is estimated that there are around 6000 MSOs in
the country. The Cable TV Act and the Cable TV Rules do
not restrict the number of MSOs/LCOs operating in any
particular area. There are MSOs which operate at the national
level, while others operate either on regional level or in a
smaller area. Some of the prominent national MSOs are DEN
Networks Ltd., Digicable, Hathway
Datacom, IndusInd Media and
Communication Ltd. and Siti cable.
Some of the prominent MSOs that are
operating in regional markets are
Fastway, GTPL, KAL Cables
(Sumangali), Ortel, Asianet, Tamil Nadu
Arasu Cable TV (TACTV) Corporation
Ltd., Manthan, JAK communications
and Darsh Digital. However, the
majority of the remaining are small,
local (city based) MSOs with a
subscriber base of a few thousand.

Presently, cable TV in large parts of the country is
analogue and non- addressable viz. the cable TV signal is
not digital. The Government has accepted the
recommendations of TRAI on implementation of an
addressable digital cable TV system in India. The Cable TV
Act has since been amended and a notification has been
issued in November 2011, which makes it obligatory for
each cable operator to transmit or re-transmit programs of
any channel in encrypted form through a digital addressable
system. The implementation process has been divided into
four phases. The cut off dates for the first and second phase
covering four metros and 38 cities were 31st October, 2012
and 31st March, 2013 respectively. The third phase, covering
all urban areas other than covered under Phase I and Phase
II, is to be implemented by 30th September, 2014, while the
last phase covering rest of the country is scheduled to be
implemented by 31st December 2014.

paoiYat saMsqaaAaoM kao TIvaI caOnalaaoM ko p`saarNa AaOrÀyaa ivatrNa
ko vyavasaaya maoM p`vaoSa krnao kI Anaumait nahIM dI jaanaI caaihe.’

rajya sarkar ko ivaBaagaaoM̧  rajya sarkar kI svaaima%va vaalaI
kMpinayaaoM̧  rajya sarkar ko ]pËmaaoM̧  rajya sarkar AaOr inajaI
xao~ ko saMyau@t ]VmaaoM AaOr rajya sarkar Wara iva<a paoiYat
saMsqaaAaoM kao TIvaI caOnalaaoM ko p`saarNa AaOrÀyaa ivatrNa ko
vyavasaaya maoM p`vaoSa krnao kI Anaumait nahIM dI jaanaI caaihe.’

saIº baajaar saMrcanaa AaOr p`Ba u%va ko ma u_osaIº baajaar saMrcanaa AaOr p`Ba u%va ko ma u_osaIº baajaar saMrcanaa AaOr p`Ba u%va ko ma u_osaIº baajaar saMrcanaa AaOr p`Ba u%va ko ma u_osaIº baajaar saMrcanaa AaOr p`Ba u%va ko ma u_o
Anaumaana hO ik doSa maoM lagaBaga 6000 emaesaAao hOM.kobala TIvaI

AiQainayama AaOr kobala TIvaI inayama iksaI ivaSaoYa xao~ maoM kaya-rt
emaesaAaoÀelasaIAao kI saM#yaa kao p`itbaMiQat nahIM krto hOM.eosao emaesaAao
hOM jaao raYT/Iyastr pr kama krto hOM jabaik Anya yaa tao xao~Iya str pr yaa
CaoTo xao~ maoM kama krto hOM.kuC p`mauK raYT/Iya emaesaAao hOM Dona naoTva@sa-
ilaimaToD¸ iDijakobala¸ hOqavao DaTaka^ma¸ [MDsa[MD maIiDyaa eMD kmyauinakoSana

ilaimaToD AaOr isaTI kobala.kuC p̀mauK emaesaAao
jaao xao~Iya baajaar maoM kama kr rho hOM̧  vao hOM
fâsT- vao̧  jaITIpIela¸ koeela kobalsa ³saumaMgalaI´¸
Aa^To -la¸ eiSayaana oT¸ Arasa u kobala TIvaI
³TIesaITIvaI´ kâpao-roSana ilaimaToD¸ maMqana¸ jaoeko
kmyauinakoSansa AaOr dSa- iDijaTla.halaaMik¸ SaoYa
maoM sao AiQakaMSa CaoTo̧  sqaanaIya ³Sahr AaQaairt´
emaesaAao hOM ijanaka ga`ahk AaQaar kuC hjaar
hO.

vat-maana maoM doSa ko baD,o ihssao maoM kobala TIvaI enaalaa^ga AaOr naa^na eD/
osaobala hOM.kobala TIvaI isaganala iDijaTla nahIM hO̧  sarkar nao Baart maoM eD/
osaobala iDijaTla kobala TIvaI p`NaalaI ko kayaa-nvayana pr T/a[- kI isafairSaaoM
kao svaIkar kr ilayaa hO.kobala TIvaI AiQainayama maoM saMSaaoQana ikyaa gayaa hO
AaOr navaMbar 2011 maoM ek AiQasaUcanaa jaarI kI gayaI hO̧  jaao p`%yaok kobala
Aa^proTr ko ilae iDijaTla eD/osaobala isasTma ko maaQyama sao einËPToD $p
maoM iksaI BaI caOnala ko kaya-ËmaaoM kao p`saairt yaa puna: p`saairt krnaa
Ainavaaya- banaata hO.kayaa-nvayana p`iËyaa kao caar carNaaoM maoM ivaBaaijat
ikyaa gayaa hO.caar mahanagaraoM AaOr 38 SahraoM kao kvar krnao vaalao phlao
AaOr dUsaro carNa kI AMitma tarIKoM ËmaSa: 31 A@TUbar 2012 AaOr 31
maaca- 2021 qaI.tIsaro carNa kao carNa 1 AaOr carNa 2 maoM kvar ikyao gayao
saBaI SahrI xao~aoM kao CaoD,kr 30 isatMbar 2014 tk laagaU ikyaa jaanaa hO̧
jabaik doSa ko baakI ihssaaoM kao kvar krnao vaalaa AMitma carNa 31 idsaMbar
2014 tk laagaU ikyaa jaanaa hO.
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In the case of analogue platforms which are non-
addressable, LCOs had the option of downlinking Free to
Air (FTA) channels directly from broadcasters without the
help from MSOs. Pay channels were obtained by LCOs
through MSOs as these are transmitted by broadcasters in
encrypted form. MSOs obtain signals from broadcasters,
decrypt the encrypted signals and supply these to LCOs
for distributing to consumers. With the implementation of
DAS, the business model has undergone a change as now
only MSOs can receive signals from the broadcasters as
per the Cable TV Networks Rules, 1994 as amended on 28th
April 2012. In the case of DAS, both FTA and pay channels
received from the broadcasters are transmitted to LCOs in
encrypted form by the MSO. The MSO maintains a
Subscriber Management System (SMS) where details about
each customer and his/her channel preferences are stored.
All the channels are now decrypted at the customer end
through a set top box (STB) programmed by the MSO as
per details in the Subscriber Management System.
Therefore, in the DAS environment, MSOs play a key role
in distribution of both FTA and pay channels. Thus, with
the changed scenario in DAS, the issue of dominance in
the cable TV sector needs to be addressed at the MSO
level.

It has been observed that the level of competition in
the MSOs’ business is not uniform throughout the country;
certain States (e.g. Delhi, Karnataka, Rajasthan, West Bengal
and Maharashtra) have a large number of MSOs providing
their services. On the other hand certain markets like Tamil
Nadu, Punjab, Orissa, Kerala, Uttar Pradesh and Andhra
Pradesh are characterized by dominance of a single MSO.
However, the same MSO is not dominant in all States. While
it could be argued that because of larger size, an MSO is
able to reap the benefit of economies of scale and pass on
the benefits to the customers, in practice such dominance
in certain markets can and has led to non-competitive
practices. In case the loss in consumer welfare due to
inadequate competition outweighs the gains from
economies of scale, measures will obviously be required
for promoting competition. It is in this backdrop that the
question arises whether there is a need for any restrictions
to be imposed on MSOs/LCOs to prevent monopolies/
accumulation of interest so as to ensure fair competition. In
a well-functioning competitive market, where firms are
competing on fair terms and there are no artificially erected
barriers of entry, there may not be any need to impose
restrictions. However, if there is little or no competition in
the market or in case where barriers to entry are erected by

enaalaâga PlaoTfâma- jaao gaOr eD/osaobala hOM ko maamalao maoM elasaIAao ko pasa
emaesaAao ko madd ko ibanaa ÍI TU eyar ³efTIe´ caOnalaaoM kao saIQao p̀saarkaoM
sao Da]nailaMk krnao ka ivaklp qaa.elasaIAao Wara po caOnala emaesaAao ko
maaQyama sao p̀aPt ikyao gayao qao @yaaoMik [nhoM p̀saarkaoM Wara einËPToD $p maoM
p̀saairt ikyaa jaata hO.emaesaAao p̀saarkaoM sao isaganala p̀aPt krto hOM̧
einËPToD isaganala kao iDiËPT krto hOM AaOr ]pBaao@ta kao ivatirt krnao
ko ilae elasaIAao kao [sakI AapUit- krto hOM.DIeesa ko kayaa-nvayana ko
saaqa ibajanaosa maâDla maoM badlaava Aayaa hO̧  @yaaoMik Aba kovala emaesaAao hI
28 Ap̀Ola 2012 kao saMSaaoiQat kobala TIvaI naoTvak- inayama¸ 1994 ko
Anausaar p̀saarkaoM sao isaganala p̀aPt kr sakto hOM.DIeesa ko maamalao maoM̧
p̀saarkaoM sao p̀aPt efTIe AaOr po caOnala daonaaoM emaesaAao Wara einËPToD $p
maoM elasaIAao kao p̀oiYat ikyaa jaato hOM.emaesaAao ek sabsaËa[bar maOnaojamaoMT
isasTma ³esaemaesa´ rKta hO̧  jahaM p̀%yaok gàahk AaOr ]sakI caOnala
p̀aqaimaktaAaoM ko baaro maoM ivavarNa saMgàhIt haoto hOM.sabsaËa[bar maOnaojamaoMT
isasTma ko ivavarNa ko Anausaar saBaI caOnala Aba emaesaAao Wara p̀aogàama ikyao
gayao saoT Tâp baâ@sa ³esaTIbaI´ ko maaQyama sao gàahk kI Aaor iDiËPT ikyao
gayao hOM.[sailae¸ DIeesa pirvaoSa maoM emaesaAao efTIe AaOr po caOnala daonaaoM
ko ivatrNa maoM mah%vapUNa- BaUimaka inaBaato hOM.[sa p̀kar¸ DIeesa maoM badlao hue
pirdRSya ko saaqa kobala TIvaI xao~ maoM p̀Bau%va ko mau_o kao emaesaAao str pr
saMbaaoiQat krnao kI AavaSyakta hO.

yah doKa gayaa hO ik emaesaAao ko vyavasaaya maoM p`itspQaa- ka str
pUro doSa maoM ek samaana nahIM hO¸ kuC rajyaaoM ³jaOsao idllaI¸ knaa-Tk¸
rajasqaana¸ piScama baMgaala AaOr maharaYT/́  maoM baD,I saM#yaa maoM emaesaAao
ApnaI saovaayaoM p`dana kr rho hOM.dUsarI Aaor timalanaaDu̧  pMjaaba¸ ]D,Isaa¸
korla¸ ]<ar p`doSa AaOr AaMQa` p`doSa jaOsao kuC baajaaraoM maoM ek hI
emaesaAao ka p`Bau%va hO.halaaMik¸ saBaI rajyaaoM maoM ek hI emaesaAao ka
dbadbaa nahIM hO.halaaMik yah tk- idyaa jaa sakta hO ik baD,o Aakar ko
karNa ek emaesaAao pOmaanao kI Aqa-vyavasqaaAaoM ka laaBa ]zanao AaOr
ga`ahkaoM kao laaBa donao maoM saxama hO̧  vyavahar maoM kuC baajaaraoM maoM [sa trh ko
p`Bau%va sao gaOr p`itspQaI- p`qaaAaoM kao baZ,avaa imala sakta hO.yaid Apyaa-Pt
p`itspQaa- ko karNa ]pBaao@ta klyaaNa maoM haina pOmaanao kI Aqa-vyavasqaaAaoM
sao haonao vaalao laaBa sao AiQak hO̧  tao p`itspQaa- kao baZ,avaa donao ko ilae
]payaaoM kI spYT $p sao AavaSyakta haogaI.[sa pRYzBaUima maoM p`Sna ]zta hO
ik @yaa ekaiQakarÀbyaaja saMcaya kao raoknao ko ilae emaesaAaoÀelasaIAao
pr kao[- p`itbaMQa lagaanao kI AavaSyakta hO̧  taik inaYpxa p`itspQaa-
sauinaiScat kI jaa sako.ek AcCI trh kama krnao vaalao p`itspQaI-
baajaar maoM jahaM kMpinayaaM ]icat Satao-M pr p`itspQaa- kr rhI hOM AaOr p`vaoSa
ko ilae kao[- kRi~ma $p sao KD,I baaQaayaoM nahIM hOM̧  vahaM p`itbaMQa lagaanao kI
kao[- AavaSyakta nahIM hao saktI hO.halaaMik¸ yaid baajaar maoM bahut kma
yaa kao[- p`itspQaa- nahIM hO yaa eosao maamalao jahaM maaOjaUda saovaa p`dataAaoM Wara
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incumbents, there is the distinct possibility of the abuse of
market dominance by the incumbent service provider(s).

The exact market shares of the MSOs are not
available because in the analogue platform the number of
subscribers cannot be accurately ascertained due to non-
addressability and the lack of transparency in reporting of
subscriber base. Once DAS is implemented, the cable TV
services will have to be provided through a set top box and
it will be possible to obtain the exact number of customers
through the subscriber management system of the MSO.
Table 1. illustrates the share of set top boxes seeded by the
top 5 MSOs in markets which are covered for DAS
implementation in Phase I and Phase II. It can be seen from

p`vaoSa ko ilae baaQaayaoM KD,I kI jaatI hO̧  tao maaOjaUda saovaa p`dataAaoM Wara
baajaar p`Bau%va ko du$pyaaoga kI spYT saMBaavanaa hO.

emaesaAao ko saTIk baajaar Saoyar ]plabQa nahIM hOM @uaaoMik enaalaa^ga
PlaoTfa^ma- maoM gaOr–eD/osaoibailaTI AaOr ga`ahk AaQaar kI irpaoiT-Mga maoM pardiSa-
ta kI kmaI ko karNa ga`ahkaoM kI saM#yaa ka saTIk pta nahIM lagaayaa jaa
sakta hO.ek baar DIeesa ko laagaU haonao ko baad kobala TIvaI saovaayaoM ek
saoT Ta^p baa^@sa ko maaQyama sao p`dana kI jaayaoMgaI AaOr emaesaAao kI ga`ahk
p`baMQana p`NaalaI ko maaQyama sao ga`ahkaoM kI saTIk saM#yaa p`aPt krnaa saMBava
hO.Tobala 1 baajaaraoM maoM SaIYa- 5 emaesaAao Wara vairyata p`aPt saoT Ta^p
baa^@sa kI ihssaodarI dSaa-tI hO jaao carNa 1 AaOr carNa 2 maoM DIeesa kayaa-
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this table that some MSOs are controlling more than 80% of
the DAS market in some cities. Since subscriber figures for
the State are not available, the share of STBs seeded in
DAS market could be used as a proxy for market share for
the entire State.

The size of markets catered to (across States, cities
and even localities) by an MSO determines its market power
and influence. One of the ways in which MSOs have tried
to expand and increase their size (and influence) is by
buying out LCOs and smaller MSOs. The joint venture/
subsidiary model has emerged as a result of mergers and
acquisitions (M&A) of LCOs/MSOs by large MSOs. The
MSOs have varying levels of ownership interest in these
LCOs. Typically, MSOs provide more favorable terms and
financial assistance to joint venture companies and
subsidiaries. The point is that, by way of acquisition, joint
venture or subsidiary, some MSOs have been increasing
their presence and size leading to a situation of market
dominance.

There are instances where the dominant MSOs are
misusing their market power to create barriers of entry for
new players, providing unfair terms to other stakeholders
in the value chain and distorting the competition. MSOs
with significant reach (i.e. a large network and customer
base) are leveraging their scale of operations to bargain
with broadcasters for content at a lower price and also
demand higher carriage and placement fees. Such MSOs
are in a position to exercise market power in negotiations
with the LCOs on the one hand, and with the broadcasters
on the other.

Large MSOs, by virtue of securing content at a lower
price and charging higher carriage and placement fee from
broadcasters, are in a position to offer better revenue share
to LCOs. They, therefore, can incentivize LCOs to move
away from smaller MSOs and align with them. Such MSOs
use their market power to provide unfavourable terms or
make it difficult for the broadcasters to gain access to the
distribution network for reaching the customers. There are
instances where a dominant MSO has made it difficult for
some broadcasters to have access to its distribution network
for carrying content to consumers. Blocking content
selectively can also become an obstacle to promoting
plurality of viewpoints.

One such case of denial of market access was also
brought to the notice of Competition Commission of India
(CCI) in 2011, when a broadcaster Kansans News Private
Limited alleged that a group of MSOs, operating in the State
of Punjab, in which M/s Fastway Transmission Pvt. Ltd.

nvayana ko ilae kvar ikyao gayao hOM.caUMik rajya ko ilae ga`ahk AaMkD,o
]plabQa nahIM hO̧  [sailae DIeesa baajaar maoM Saaimala esaTIbaI kI ihssaodarI
kao pUro rajya ko ilae baajaar ihssaodarI ko ilae p`a^@saI ko $p maoM [stomaala
ikyaa jaa sakta hO.

ek emaesaAao Wara ³rajyaaoM̧  SahraoM AaOr yahaM tk ik [laakaoM maoḾ
AapUit- ikyao jaanao vaalao baajaaraoM ka Aakar [sakI baajaar Sai@t AaOr p̀Baava
kao inaQaa-irt krta hO.ijana trIkaoM sao emaesaAao nao Apnao Aakar ³AaOr
p̀Baava´ ka ivastar krnao AaOr baZ,anao kI kaoiSaSa kI hO ]namaoM sao ek trIka
elasaIAao AaOr CaoTo emaesaAao kao KrIdnaa hO.saMyau@t ]VmaÀsahayak maâDla
baD,o emaesaAao Wara elasaIAaoÀemaesaAao ko ivalaya AaOr AiQagàhNa ³ema eMD
e´ ko pirNaamasva$p ]Bara hO.[na elasaIAao maoM emaesaAao ko svaaima%va iht
ko str Alaga–Alaga hOM.AamataOr pr¸ emaesaAao saMyau@t ]Vma kMpinayaaoM
AaOr sahayak kMpinayaaoM kao AiQak AnaukUla Sato-M AaOr iva<aIya sahayata p̀dana
krto hOM.mau_a yah hO ik AiQagàhNa¸ saMyau@t ]Vma yaa sahayak kMpnaI ko
maaQyama sao kuC emaesaAao ApnaI ]pisqait AaOr Aakar baZ,a rho hO ijasasao
baajaar p̀Bau%va kI isqait pOda hao gayaI hO.

eosao ]dahrNa hOM jahaM p`mauK emaesaAao nayao iKlaaiD,yaaoM ko p`vaoSa maoM
baaQaayaoM pOda krnao̧  maUlya EaRMKlaa maoM ihtQaarkaoM kao Anauicat Sato-M p`dana
krnao AaOr p`itspQaa- kao ivakRt krnao ko ilae ApnaI baajaar Sai@t ka
du$pyaaoga kr rho hOM.mah%vapUNa- phuMca vaalao emaesaAao ³yaaina ek baD,a
naoTvak- AaOr ga`ahk AaQaar´ kma kImat pr saamaga`I ko ilae p`saarkaoM ko
saaqa saaOdobaajaI krnao ko ilae Apnao saMcaalana ko pOmaanao ka laaBa ]za rho
hOM AaOr ]cca kOirja AaOr PlaosamaoMT Saulk kI maaMga kr rho hOM.eosao
emaesaAao ek elasaIAao ko saaqa AaOr dUsarI Aaor p`saarkaoM ko saaqa
baatcaIt maoM baajaar kI Sai@t ka p`yaaoga krnao kI isqait maoM hOM.

baD,o emaesaAao kma kImat pr saamaga`I haisala krnao AaOr p`saarkaoM sao
AiQak kOirja AaOr PlaosamaoMT Saulk vasaUlanao ko karNa elasaIAao kao baohtr
rajasva ihssaodarI poSakSa krnao kI isqait maoM hOM.[sailae¸ vao elasaIAao kao
CaoTo emaesaAao sao dUr jaanao AaOr ]nako saaqa jauD,nao ko ilae p`ao%saaiht kr
sakto hOM.eosao emaesaAao p`itkUla Sat-oM p`dana krnao yaa p`saarkaoM ko ilae
ga`ahkaoM tk phuMcanao ko ilae ivatrNa naoTvak- tk phuMca kao kizna banaanao
ko ilae ApnaI baajaar Sai@t ka ]pyaaoga krto hOM.eosao ]dahrNa hOM jahaM
ek p`mauK emaesaAao nao kuC p`saarkaoM ko ilae ]pBaao@taAaoM tk saamaga`I
phuMcaanao ko ilae ]sako ivatrNa ]sako ivatrNa naoTvak- tk phuMca kao
kizna banaa idyaa hO.saamaaga`I kao cauinaMda $p sao Ava$w krnaa BaI
dRiYTkaoNa kI bahulata kao baZ,avaa donao maoM baaQaa bana sakta hO.

baajaar phuMca sao [Mkar ka ek eosaa maamalaa 2011 maoM BaartIya p̀itspQaa-
Aayaaoga ³saIsaIAa[-́  ko Qyaana maoM layaa gayaa qaa jaba ek p̀saark maosasa- kMsansa
nyaUja p̀a[vaoT ilaimaToD nao Aaraop lagaayaa qaa ik pMjaaba rajya maoM kama krnao
vaalao emaesaAao ka ek samaUh¸ maosasa- fasT-vao T/aMsaimaSana p̀a[vaoT ilaimaToD ko
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holds majority shares, had acquired substantial market share
in the cable TV distribution and denied market access to its
channel. The CCI investigated the case and imposed
penalties of Rs. 8.04 Crore on the MSOs for violating the
provisions of sections 4(2)(c) of the Competition Act 2002,
which states that there shall be an abuse of dominant
position if an enterprise or a group indulges in a practice or
practices resulting in denial of market access in any manner.

CCI, during investigation, also
gathered information regarding the market
share of the group and noted that the
number of subscribers of the group is more
than 85% of the total subscribers in the
relevant market of Punjab and Chandigarh.
It was also noted that no competitor of this
group in the State of Punjab has more than
10,000 subscribers whereas the subscriber base of the group
is about 40 lakh. CCI observed that the group held a dominant
position in the relevant market of Punjab and Chandigarh.

In another development, the Government of Tamil
Nadu has incorporated Tamil Nadu Arasu Cable TV (TACTV)
Corporation Ltd. on 02.09.2011 for distribution of cable TV in
Tamil Nadu. It has taken over 27 Headends from the private
MSOs. TACTV Corporation is providing cable TV services
with most pay channels at a cost of Rs.70/- per month to the
public through local cable operators. Prior to this, another
MSO, M/s KAL (Sumangali) Cable, which is a subsidiary of
the SUN group, had dominance in the cable TV services in
Tamil Nadu. However, KAL Cable continues to be dominant
in Chennai city, where TACTV has not been registered as an
MSO under DAS. Interestingly, channels of the SUN group,
an integrated player providing both broadcasting and
distribution services, were not available on the TACTV
network for quite some time. In this context, it merits mention
that, in its recommendations on “Issues related to entry of
certain entities into Broadcasting and Distribution activities”
dated 28th December 2012, TRAI, inter alia, had recommended
that the Central Government, State Governments and their
entities should not be permitted to enter into the business of
broadcasting and distribution of TV channels.

At present Tamil Nadu has approximately 14% of the
total cable TV homes in the country3. This translates to
approximately 1.3 Crore cable TV homes in Tamil Nadu
considering about 9.4 Crore cable TV homes in the country.
According to the Information Technology Department of
Tamil Nadu, the subscriber base of TACTV Corporation
Limited was around 0.5 Crore on 30.04.2012 and is expected
to increase to 1 Crore. 

pasa bahusaM#yak Saoyar hOM̧  ijasanao kobala TIvaI ivatrNa maoM pyaa-Pt baajaar
ihssaodarI haisala kr laI qaI AaOr Apnao caOnala kao baajaar tk phuMca sao
vaMicat kr idyaa qaa.saIsaIAa[- nao maamalao kI jaaMca kI AaOr p̀itspQaa-
AiQainayama 2002 kI Qaara 4 ³2´³saI´ ko p̀avaQaanaaoM ka ]llaMGana krnao ko
ilae emaesaAao pr 8º04 kraoD, Épyao ka jaumaa-naa lagaayaa¸ ijasamaoM kha gayaa
hO ik yaid kao[- ]Vma yaa ek samaUh iksaI eosaI p̀qaa yaa p̀qaa maoM Saaimala haota
hO ijasako pirNaamasva$p iksaI BaI trh sao baajaar tk phuMca sao vaMicat kr

idyaa jaata hO.
saIsaIAa[- nao jaaMca ko daOrana samaUh kI baajaar

ihssaodarI ko baaro maoM BaI jaanakarI ek~ kI AaOr
payaa ik samaUh ko ga`ahkaoM kI saM#yaa AaOr caMDIgaZ, ko
saMbaMiQat baajaar maoM kula ga`ahkaoM ka 85‰ sao AiQak
hO.yah BaI naaoT ikyaa gayaa ik pMjaaba rajya maoM [sa
samaUh ko iksaI BaI p`itspQaI- ko pasa 10¸000 sao

AiQak ga`ahk nahIM hOM jabaik samaUh ka ga`ahk AaQaar lagaBaga 40 laaK
hO.saIsaIAa[- nao payaa ik samaUh nao pMjaaba va caMDIgaZ, ko saMbaMiQat baajaar maoM
ek p`mauK sqaana banaa rKa hO.

ek Anya ivakasa maoM timalanaaDu sarkar nao timalanaaDu maoM kobala TIvaI ko
ivatrNa ko ilae 02º09º2011 kao timalanaaDu Arasau kobala TIvaI ³TIesaITIvaI´
kâpao-roSana ilaimaToD kao Saaimala ikyaa hO.[sanao inajaI emaesaAao sao 27 hoDeMD
lao ilae hOM.TIesaITIvaI kâpao-roSana sqaanaIya kobala AâproTraoM ko maaQyama sao
janata kao 70É p̀it maah kI laagat pr AiQakaMSa po caOnalaaoM ko saaqa kobala
TIvaI saovaayaoM p̀dana kr rha hO.[sasao phlao ek Anya emaesaAao maosasa-
koeela ³saumaMgalaI´ kobala¸ jaao esayaUena samaUh kI sahayak kMpnaI hO̧  ka
timalanaaDu maoM kobala TIvaI saovaaAaoM maoM p̀Bau%va qaa.halaaMik koeela kobala ka
caonna[- Sahr maoM dbadbaa banaa huAa hO̧  jahaM TIesaITIvaI kao DIeesa ko tht
emaesaAao ko $p maoM pMjaIkRt nahIM ikyaa gayaa hO.idlacasp baat yah hO ik
sana samaUh ko caOnala¸ jaao p̀saarNa AaOr ivatrNa daonaaoM saovaayaoM p̀dana krnao vaalaa
ek ekIkRt iKlaaD,I hO̧  kafI samaya sao TIesaITIvaI pr ]plabQa nahIM
qao.[sa saMdBa- maoM yah ]llaoK krnaa ]icat hO ik 28 idsaMbar 2012 kao
‘p̀saarNa AaOr ivatrNa gaitivaiQayaaoM maoM kuC saMsqaaAaoM ko p̀vaoSa sao saMbaMiQat mau_aoM’
pr ApnaI isafairSaaoM maoM̧  T/a[- nao Anya baataoM ko saaqa–saaqa isafairSa kI qaI
ik koMd̀ sarkar¸ rajya sarkaraoM AaOr ]nakI saMsqaaAaoM kao TIvaI caOnalaaoM ko
p̀saarNa AaOr ivatrNa ko vyavasaaya maoM p̀vaoSa krnao kI Anaumait nahIM dI jaanaI
caaihe.

vat-maana maoM doSa ko kula kobala TIvaI GaraoM maoM sao lagaBaga 14‰
timalanaaDu maoM hO.[saka matlaba hO ik doSa maoM lagaBaga 9º4 kraoD, kobala
TIvaI GaraoM kao Qyaana maoM rKto hue timalanaaDu maoM lagaBaga 1º3 kraoD, kobala
TIvaI Gar hOM.timalanaaDu ko saUcanaa p`aOVaoigakI ivaBaaga ko Anausaar TIesaITIvaI
ka^rpao-roSana ilaimaToD ka ga`ahk AaQaar 30º04º2012 kao lagaBaga 0º5
kraoD, qaa AaOr [sako baZ,kr 1 kraoD, haonao kI ]mmaId hO. 

The second part of this article will continue in the next issue.


