MERGER NEWS

DISNEY — RELIANCE
ALL SET TO MERGE

The Disney-Reliance merger move in India
comes as the proposed $10 billion combination
between Zee and Sony failed to make it.

Relianceisexpected to pick up around 51-54 percent
stake in the company, valuing the US giant's domestic
business at $3.5 billion. The valuation of Disney has
taken a significant hit due to the
merger, previously estimated to be
at $15-$16 billion prior to the deal .9
percent will be acquired by Bodhi
Tree, ajoint venture between James
Murdoch and former top Disney
executive, Uday Shankar. Disney will
hold around 40 percent stake in the
merged entity.

Reliance's hold over India's $28

billion mediaand entertainment market, especially after a
separate $10 billion merger deal between Japan's Sony
and India's Zee Entertainment collapsed.

Under the deal being discussed, Viacom18, the
broadcast division of Ambani's Reliance Industries, will
merge with Disney's India businesses. Viacom18's
shareholdersinclude Paramount Global aswell as Bodhi
Tree, which invested $500 million in the Indian company
last April. Shankar also serves on Viacom18's board.

A Disney-Reliance merger could
face many antitrust challenges due
to the market power they could wield,
especially as Sony and Zee were
close to a separate merged entity in
India

Disney CEO Bob Iger earlier
stated that Disney's TV channelswere
doing well in India, but other parts of
the business were struggling and it was seeking to
"improve the bottom line."

The term sheet was finalized at a meeting in
December in London that saw Bob Iger advisor Kevin
Mayer representing Disney and Ambani advisor Manoj
Modi for Reliance shaping the broad contours of the
deal.m

Reliance

The deal will strengthen Industrles lelted
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